KWA SANI MUNICIPALITY 
ANNUAL FINANCIAL STATEMENTS 
for the year ended 
30 June 2006 


I am responsible for the preparation of these aimual financial statements, which are set out 
on pages 1 to 28 in terms of section 126(1) of the Municipal Finance Management Act and 
which I have signed on behalf of the Munidpality. 

I certily that the salaries, allowances and benefits of Councillors as disclosed in note 16 of 
these annuai financial statements are witbin the upper limits of the fi'amework envisaged in 
section 219 of the Constitution, read with the Remunwation of PubUc OfBcer Bearers Act 
and the Minister of Provincial and Local Govemment's determination in accordance with 
this Act, 


Municipal Manager 


Date 
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KWA3ANI MUNICIPALITY 

STATEMENT OF FINANCIAL POSITION AT 30 JUNE 2006 


Nota 


NET ASSETS AND LIABILITIES 
Net assot9 

Capital replacement reserve 

CapitalisatiQn reserve 

Govemment grant reserve 

Donations and public contributions reserve 

Revaluation reserve 

Accumuiated Surpius 

Non-current llabllities 
Long-term liabilities 

Current liabilltles 

Creditors 

Unspent conditional grants and receipts 
Current portion of long - term liabilitles 

Total Net Assets and Liablllties 


2006 

R 

16,095.392 

1,574,284 

433,713 

8,338,224 

4,750 

2,391.780 

3.352.641 


178,243 

8,575,852 

3.313,446 

5,200,351 

62,055 

24 , 849 ,-^ 


2005 

R 

9,559,513 

1,210,833 

474,775 

3,212,048 

8,414 

2,391,780 

2.261.663 


3,143.734 

642,698 

2,501,036 


12.703,247 


ASSETS 

Non-current assets 
Property.plant and equipment 
Long-term receivables 


14,399,083 

14,386,196 

12,887 


6,876.428 

6,863,580 

12,848 


Current assets 

Consumer debtors 
Other debtors 
Call investment deposits 
Bank baiances and cash 
VAT 

Total Assets 


10,450,404 

642,687 

1,633,407 

7,328,051 

831,860 

14,399 

24,849,487“ 


5,826,819 

223,747 

1,589,447 

3,391,144 

490,830 

131,651 

12,703,247 



Page2 


KWA SAN1 mUNlCIPALrTY 

STATEMENT OF FINANCIAL PERFONMANCE 

FOR THE YEAR ENDED 30 JUNE 2006 


Budget 

Budgvt 


2005 

2006 


R 

R 

REVENUE 

2,153,500 

4,915,919 

Propsrty rates 

189,300 

115,000 

Proparty rvtBs^nattles snd charges 

497,748 

742,056 

Servloe chargw 

126,180 

76,000 

Rentvl on fadtities and equipment 

102,178 

78,000 

Interost eamad-extemal inve$tmenfte 

1000 

- 

Interest eamed-outstandlng debtors 

160.500 

60,000 

Fines 

194,380 

240,000 

Ucencee and permits 

4,422,500 

5,870,671 

Govemment grants and subeidtes 

. 

- 

Capital grants 

169,200 

479,527 

Other Income 

8,016,486 

12,576,173 

Total Revonu* 



expenditure 

3,566,879 

4.514,889 

Employee ralated costs 

212,731 

270,914 

RemuneratiQn pf Councillors 

40,000 

176,240 

Bad debts 

434,206 

811191 

Depredatton 

665,087 

376,050 

Repaira and maintenanoe 

15,745 

315,950 

interest paid 

- 

- 

Grants paid 

2,765,841 

6,924,028 

General expenses 

Interest aamed - transferred to qqnditional 

- 

- 

grants and resarves 

- 

- 

Loss on scrapping of plant and equipment 

- 

104,775 

Contribution to Caprtal Replaoement Reserve 

7,722,489 

12*494,037 

Tqtal Expenditure 

293,997 

82,136 

SURPLU3 



CHANOE IN ACCOUNT1NG POLICY 

(141,533) 


Imptementation of GAMAP 

152,464 

82,136 

SURPLUS FORTHEYEAR 



Refer to Appandix E (1) for explanatiQn 
afvariances 


Nofv Actual 
2006 
R 


11 

5*069*906 


155,191 

12 

700,056 


102*006 


229,942 


28,300 


367,334 

13 

4.870,401 


5,477*033 

14 

590*049 


“17,610,218 


15 4,012,757 

16 270.982 
176,232 
598,264 
306,630 

17 499 

5,603,896 

190,546 

34,937 


11,194,743 

6,415,475 


6,415.475 


Actual 

2005 

R 


2,149,375 

76,204 

487,138 

41,020 

176,133 

1,182 

65,110 

203,460 

4,315,114 

663,618 

246,335 


8,428,729 


3,586,283 

236,699 

40,000 

428,236 

776,544 

1,294 

6,046 

2,838,676 

86,802 


8,000,580 


426,149 


426,149 




KWASANI MUNICIPALITY 


STATEMENT OF CHAWGES IN NET ASSETS FOR THE YEAR ENDED 30 JUNE 2006 


2004 

Balancs at 30 June 2004 
Implementation of 6AMAP 
Re-stated balance at 30 June 2004 

2006 

Surplue for ihe year 

Property, plant and equipment putohased 
Capital granis ueed to purchase PPE 
Ofis^ing of depredation 

Grants rBoeived for 2003/2004 capitai expeiiditurB 

Prioryearadjustnnents 

Balance at 30 June 2005 

2006 

Surplus fbr the year 

Contrfbutions 

CapltBl reoeipt 

Interast on investiTienl 

Property, plant and equipment purchased 

Capital grants used to purchase PPE 

Offisetling of depreciaffon 

Property, pilant and equtpment sciapped 

Batance at 30 Jurw 2006 


Pr«-GAMAP 

Rmrves 
and Funds 

Capital 

RsplMcement 

Resem 

CapHalisation 

RHBfve 

Qovammant 

Qrant 

Raserve 

Donatlona 

andPiiMlc 

Centrlbutlon 

naaerve 

RavaluatkHi 

Rasem 

Accumulaleil 

Surplua/ 

(Daflcm 

Tolal 

R 

R 

R 

R 

R 

R 

R 

R 

9,598,034 

(9,596,034} 

f. 330,021 

587.026 

2,739,479 

9.575 

2,301.780 

796,945 

1.184.443 

10,394,970 

(1,355.711) 


1,330.021 

587,025 

2.739,479 

9.575 

2,391,780 

1.981,388 

9,039,268 


(119.1SS) 

(112,250) 

663,618 

(243,614) 

52,565 

(1.161) 


426.149 

119,188 

(663,618} 

357,025 

41,531 

426,149 

52,565 

41,531 

- 

1,210,833 

474,775 

3212,0481 

8,414 

2,391,780 

2,261,663 

9.559,513 


597,776 

70,000 

50,404 

(354,729) 

(40,765) 

(297) 

5,477,033 

(350,518) 

(339) 

(184) 

(3,500) 


6,415,475 

(597,776) 

354,729 

(5.477.033) 

391,447 

4.136 

6.415.475 

70.000 

50.404 

- 

1,574>2B4 

433,713 

8,338,224 

4,750 

2,391,760 

3,352,641 
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KWA SANI MUNICIPALITY 


CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2006 


Note 

CASH FLOW FROM OPERATING ACTMTIES 

Cash receipts from ratepayers, govemment and others 
Cash paid to suppliers and employees 

Cash generated from/(utilised in) operations 1 8 

Interest received 
Interest paid 

NET CASH FLOW FROM OPERATING ACTlVrnES 


CASH FLOW FROM INVESTING ACTIVITIES 

Purchase of property, plant and equipment 
(lncrease)/decrease in long - term receivables 
(lncrease)/decrease in call investment deposits 

NET CASH FLOW FROM INVESTING ACTIVITIES 

CASH FLOWS FROM FINANCING ACTlVmES 

Loan rai8ed/(repaid) 

NET CASH FROM FINANCING ACTIvmES 

NET |NCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS 

Cash and cash equivalents at the beginning of the year 
Cash and cash equlvalents at the end of the year 1 

J 


2006 

R 


19,860,544 

(7.896.492) 


11.964,052 

229,942 

(499) 


12,193,495 


(8,155.817) 

(39) 

(3,936,907) 


(12,092,763) 


240,298 


240,298 


341,030 


490.830 

831,860 


2005 

R 


8,161.676 

(6.887,823) 


1.273,853 

176,183 

(1.294) 


1,448,742 


(782.807) 

(8,138) 

(403.651) 


(1,194,596) 


(2.325) 


(2.326) 


251,821 


239,009 

490,830 
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KWASANI MUNICIPAUTY 

NQTES TO THF HMANCIAL STATEMENTS F QR THE YEAR ENDED 30 JUNE 200i 


2006 2006 

R R 


1 . LONG - TERM UABIUTIES 
Capitalisdd lease liabllity 

Less : Cunent portion transferred to current liabilities 
Total long-tenn iiabilitfes 


240,298 

(62,055) 

178,243 


Refer to Appendix A for mora detail on long-term liabilities, 
The capitaiisad lease liability is secured over a vehicle 
with a net value of R 238,323. 



2. CREDITORS 

Trade creditors 
Retention creditors 
Debtors credit balances 
Staff leave 
Other creditors 
Total creditors 


1,761,449 

38,269 

583,228 

- 

388,325 

86,745 

486,684 

368,951 

93.760 

148,733 

3,313,446 

642,698 


3. UNSPENT CONDITIONAL GRANTS AND RECEIPTS 

3.1 Condltional grants from other spheres of Government 
Specific Projects (see note 1 3) 

3.2 Other Conditional Receipts 
ESCOM - free electricity (see note 1 3) 

Free basic services (see note 13) 

Total Conditlonai Grants and Receipts 

See Note 13 for reconciliation of grants from other 
spheres of govemmBnt.These amounts are invested 
in ring-fencad investments until utilised. 


687,627 

800,724 

5,200,351 


4. VAT 

VAT rafundable 


14,399 


VAT is payable on the receipts basis. Only once payment 
is received from debtors is VAT paid over to SARS 


1,762,039 


402,997 

336,000 

2,501,036 


131,651 
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KWA SANI MUNICIPALITY 


NQTES TO THE FINANCIAL STATEMENTS FOft THE YEAR ENDED 30 JUNE 200$ 


6. PROPERTY, PLANT AND EQUIPMENT 
30 JUNE 2006 


Reconcillation of Carrying 
Value 

Carrying values 
at Uuly 2005 

Cost 

Revaluation 

Accumulated depreciation 

- Cost 

- Revaluation 

Acquisitions 

Depreciation 

Carrying value of scrappings 
Cost/revaluation 
Accumulated depreciation 

Carrying vaiuea 
at 30 June 2006 

Cost 

Revaluation 

Accumulated depreciation 

- Cost 

- Revaluation 

Land and 
Buiidinas 


■i 

Other 

Total 

R 

R 

R 

R 

R 

4,234,719 

1,244,517 

252,676 

1,131,670 

6,863,682 

2,162,344 

2,391,780 

(319,407) 

1,962.801 

(718,284) 

314,094 

(61,418) 

1,816,508 

(684,838) 

6,255,747 

2,391,780 

(1,783,947) 

(319,407) 

(718.284) 

(61,418) 

(684,838) 

(1,783,947) 

19,585 

(72,801) 

7,484.927 

(227,381) 

179,604 

(19,534) 

471,701 

(278,548) 

8,155,817 

(598.264) 






! 








(72,780) 

37.843 

(72,780) 

37,843 

4,181,601 

8,602,063 

412,746 

1,289,866 

14,386,196 


9,447,728 

(945,665) 

493,698 

(80,952) 

2,215,429 

(925,543) 


(392.208) 

(945,665) 

(80,952) 

(925,543) 

(2,344,368) 


Land is stated at the values refiected in the valuation rolL 
The effective date of the last revaluatlon vi/as 28 February 2002 
A vehide is secured as set out in Note 1 . 
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KWA SANI MUNICIPALITY 


MOTES TQ THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 20(W 


S. PROPERTY, PLANT AND EQUIPMENT 
30 JUNE 2006 


Reconclliation of Carrylng 
Value 

Land and 




Total 

Buildinas 

tura 

Community 

Other 



R 

R 

R 

R 

R 

Carrylng values 
at Uuly 2005 

4,234,719 

1,244,517 

262,676 

1,131,670 

6,863,682 

Cost 

Revaluation 

Accumulated depreciation 

2,162.344 

2,391,780 

(319,407) 

1,962,801 

(718.284) 


1,816,508 

(684,838) 

6,255, 747 
2,391,780 
(1,783,947) 

• Cost 

- Revaluation 

(319,407) 

(718.284) 

(61,418) 

(684.838) 

(1,783,947) 

Acquleltion& 

Depreclation 

19,585 

(72,801) 

7,484,927 

(227,381) 

179,604 

(19,534) 

471,701 

(278,548) 

8,155,817 

(598,264) 






Canying value of scrappings 
Cost/revaluation 
Accumulated depreciation 









(72,780) 

37,843 

(72,780) 

37,843 

Carrying valuea 
at 30 June 2006 

4,181,501 

8,502,063 

412,746 

1,289,886 

14,386,196 

Cost 

Revaluation 

Accumulated depreciation 

2,181,929 

2,391,780 

(392,208) 

9,447,728 

(945,665) 

493,698 

(80,952) 

2,215,429 

(925,543) 

14,338,784 

2,391,780 

(2.344.368) 

- Cost 

- Revaluation 

(392,208) 

(945,665) 

(80,952) 

(925.543) 

(2,344,368) 


Land is stated at the values raflected in the valuation roll. 

The eflective date of the last revaluation was 2S Febnjary 2002 
A vehicle is secured as set out in Note 1 . 
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KWA SANI MUNICIPALITY 


NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED SO JUNE 2006 


5. PROPERTY, PLANT AND EQUIPMENT 
30 JUNE 2005 


Reconclllation of Carrylng 
Value 

Land and 

Inftastruc- 

■1 


Total 

Buildlnas 

ture 


Other 



R 

R 

R 

R 

R 

Carrying values 
at1July2004 

4,303,493 

1,172,614 

178,052 

858,458 

6,612,617 

Cost 

Revaluation 

Accumulated depreciation 



227,978 

(49,926) 

1,335,953 

477.495 

5,476,548 

2,391,780 

(1,355,711) 

-Cost 

- Revaluation 

(248,869) 

(579.421) 

(49,926) 

477,495 

(1.355.711) 

Acquisitions 

Depreciation 

1.764 

(70,538) 

210,766 

(138,863) 

86,116 

(11,492) 

484,161 

(207,343) 

782,807 

(428,236) 






Carrying value of disposals 
Cost/revaluation 
Accumulated depreciation 










(3,606) 

Carrying values 
at 30 June 2005 

4,234,719 

1,244,517 

252,676 

1,131,870 

6,863,682 

Cost 

Revaluation 

Accumulated depreciation 

2,162,346 

2,391,780 

(319,407) 

1,962,801 

(718,284) 

314,094 

(61,418) 

1,816,508 

(684,838) 

6,255,749 

2,391,780 

(1,783,947) 

- Cost 

I - Revaluation 

(319,407) 

(718,284) 

(61,418) 

(684,838) 

(1,783.947) 


Land is stated at the values reflected in the valuaflon roll. 

The effedive date of the last revatuation was 28 February 2002 





































KWA SANI MUNICIPAUTY 


MQTES TO THE FlNANCIAL STATEMENTS FOR THE YE AR ENDEP 30 JUNE 2006 

2006 2006 

R R 

6, LONG -TERM RECEIVABLES 


Staff loans 
Councillor loans 
Total 


12.887 12,848 

12.887 12,848 


7. CONSUMER DEBTORS 


Servios debtors 
Rates 
Refuse 
Sundry 

Less: Provision for bad debts 
Total 

RatestAaelng 

Currant (0'30 days) 

31 ' 60 Days 
61-90 Days 
91 - 120 Days 
120 - Days and more 
Total 


Refuse and SundrviAgclng 
Current (0-30 days) 

31 - 60 Days 
61-90 Days 
91 - 120 Days 
120 -Days and more 
Total 

The debtors system does not cater for 
customer classification of debtors 


919,103 

446.365 

113,008 

72,145 

29,158 

20,518 

1,061.269 

539,028 

(418,582) 

(315.281) 

642,687 

223,747 

172,823 

60,124 

2,628 

1,001 

1,325 

2,165 

142,158 

118,223 

600,169 

264,852 

919,103 

448,365 


7,950 

6,683 

5,136 

2,475 

4,190 

83 

25,149 

504 

99,741 

82,918 

142,166 

92,663 


8. OTHERDEBTORS 


Sisonke District Munidpality 
Payments in advance 
Govemment subsidies 
Other 

Total Other Debtors 


1,478.370 1.530.101 

15.215 8,066 

14,304 35,000 

125.518 16,280 

1.633.407 1.689,447 
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KWA SANI MUNiCIPAUTY 


unTFS TQ THg FINANCtAL STATEMENTS FO R THE YEAR EHDEP 30 JUNE ?006 


8. CALL INVESTMENT DEPOSIT8 
OtherdeposHs 


2006 

R 

7,328,051 


Deposits of R1 ,574,284 { 2006: R1 ,210,853) will be ring-fenced and 
attributable to the Ca|:^l Replacement Reaerve. 

Further depoalts of R5,200,351 (2005: R2, 180,31 1) have alao 
been rtng-fenced to cower unapent condltlonal grants and receipts. 
Deposits of R 639,131 at 30 June 2006 will be oeded to Ihe 
Development Bank of SA (DBSA) in 2006«007 as collateral fbr a 
loan 1o be taken up from DBSA. 


10. BANK BALANCES AND CASH 

1 0.1 The MunidDalltv has the foHow ino bank acoounts: 

Current Ac munt rPrimarv Bank AocounO 
First National Bank-Underberg Branch 
Aocount Number 62026224899 
Cash book balance at beginnlng of year 
Cash book balance at end of year 


49,820 

621.373 


Bank Statement balanoes at beginning of year 
Bank Statement balances at end of year 


341,496 

855,236 


Business Cheoue Accounts 
First Naiional Bank-Underberg Branch 
Account Number 62026225046 
Cash book balances at beginning of year 
Cash book balancas at end of year 

Bank statement balances at beginning of year 
Bank statement balances at end of year 

Standard Bank-Piefermarltzburg Branch 

Account Number 0520700336 

Cash book balance at beglnning of year 

Cash book balance at end of year 

The balance on thls account urill be ceded to the 

Development Bank of SA (DBSA) in 2006B007 as collaterai for a 

loan to be taken up from DBSA. 

Bank statement balanoe at beginning of year 
Bank statement balance at and of year 

Total cash bo ok balances at end of vear 

10.2 Cash balances 

Total bank balancee and cash 


347,993 

117,234 

517,283 

_117,234 


92,472 

91,860 


92,472 

91.860 

830,467 

1,393 

831,860 


2005 

R 

3,391,144 


f55.l69I 

49,820 

267,368 

341,496 


200.418 

347,993 

295,016 

517,283 


93,092 

92,472 


93,092 

92,472 

490.285 

S4S 

490,830 
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KWA8ANI MUNICIPAUTY 


MQTEa TO THE FINAMCIAL STATEMENTS FOR THE YE AR ENDED 30 JUNE 2006 


2006 

R 


11. PROPERTY RATES 
Actewl 
Residential 
Commercial 
State 
Miinicipal 

Total Aaaessnient Ratea 


4,106.765 

703,533 

258,300 

1,218 

5,060,906 


Yaluattona 

Residential 

Commendal 

State 

Munictpal 

Total Property Valuationa 


37,434,000 

4,848,500 

1,782,000 

14.000 

44.076,500 


12. SERVICE CHAR6ES 
Reliise removal 
Sundry charges 
Total Service Chargee 


688,538 

11,518 

700,056 


13. GOVERNMENT GRANTS AND SUBSIDIES 

Equitable ehare 
Spedfic Prejecte 

Total Gfwerriment Grante and Subsidiee 


3,535.593 

1,334,808 

4,870,401 


13.1 BquHabl9 ah»FB 

This grant has been used to cover operating expenditure. 


13.2 Specffie Prp/ecfs 

Balance unspent at beginning of year 1 ,762,03» 

Current year receipts 8.761 ,802 

Capital expenditure funded - tFansfened to revenue (5,477,033) 

Conditions met - transfened to revenue (1 ,334,808) 

Condltions still to be met - transferred to liabiltties (see nole 3) 3,712,000 


13.3 ESCGM-ftee efecfilci^ 

Balance unspent at beginning of year 

Cuirent year reoeipts 

Conditions met ^ tianeferred to revenue 

Conditions still to be met - transfeired to liabilities (see note 3) 


402,997 

284,630 


687,627 


13.4 Fn 9 basic swlces 

Balance unspent at beginning of year 

Cunent year receipts 

Conditions met - transfeired to revenue 

Condltfons still to be met - translerred to iiabililies (see note 3) 


336,000 

464,724 


800,724 


2005 

R 


1.698,383 

323.476 

126,522 

OAd 

2,149,375 


35.982.400 

4.556.000 

1.782.000 

14,000 

42.334.400 


467,772 

19.366 

467,138 


3,388,207 

926,907 

4,315,114 


1.492,230 

1,838,249 

(663,616) 

(904.822) 

1.762,039 


180,593 

222,404 


402,997 


336.000 


336,000 
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KWA &ANI MUNICIPAUTY 


I> )PTES TQ THE FlllANCIAL STATEMENTS FQ R THE YEAR ENDED 30 JUNE 2P06 



2006 

2005 

Noto 13 (contlnuad) 

R 

R 

13.S Chang09lnlev»ltofgovenumntgtma 

Bssed on the ellocalions set out in the Division of Revenue 

Act, (Act 1 of 2005), no slonHicant changes in the level 
of govemment grant funding ate expeded over fhe 
foflh comlng 3 tinandal yeare. 



14.0THERINC0ME 



Bullding plans 

Other Income _ 

Total Other Income _ 

252,764 

337,285 

590,049 

218,015 

28,320 

246,336 

1S. EMPI.OYEE RELATED COSTS 



Employee related costs - Saleries and Wages 

Empioyee related costs ' Contributions to UIF.pensions and medical ak 
Travel, motor car, accommodalion. subsistence and other allowances 
Housing benefits and allcwances 

Overtime payments 

Psrfonnanoe bonus 

2,973,132 

454.453 

80,839 

18,316 

430,376 

56.641 

2,744,188 

412,169 

108.491 

18,009 

303,426 

Totat Employee Relatod Costs ^ 

Thete were no advances to employees. 

4,012,757 

3,586,283 

Remunetation ofthe Municipal Maruger 

Annual Remuneration 

Performance Bonuses 

CarAllowance 

Other Aliowancas (non-taxable) 

Contributions to UlF.Medical and Pension Funds _ 

243,431 

55,641 

19,500 

21,872 

22 

300,146 

65,000 

Total 

340,466 

365,146 

RetituneraUon ofthe ChlefRnance Offleer 

Annual Remuneration 

Performanoe Bonuses 

Car Ailowanoe 

Acling Ailowance 

Cellphone Allowanoe 

ContributionB to UIF,Medical and Pension Funds 

Total 

278,376 

12,000 

2,637 

87.175 

380,188 

200,720 

48,000 

64,169 

312,889~ 

RetnunenOon of other Need of Depaiiment 

Annual Remuneration 

Performance Bonuses 

Car Allowance 

Acting Allowanoe 

Contributions to UIF, Medical and Pension Funds 

Total , 

163,200 

78,202 

1,411 

242,813 

156,006 

5,264 

183,270 

1«. REMUNERAT10N OF COUNCILLORS 

Mayor 

Deputy Mayor 

Counclllors 

Total 

67,257 

49,240 

154,485 

270,982 

58,367 

48,776 

129,566 

236,899 
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KWA 8ANI MUNICIPAUTY 

MOTeS TQ THB FINANCIAL STATEMENT S FOR THE YEAR ENDED ?0 JUNE Zflflfi 

2006 

R 


17. INTERE8T PAID 

Creditors ( 2005 - finance leases ) 


490 


18. CASH GENERATED BY OPERATIONS 

Surplus fbr ttie year 
Prlor year adju^ments 
Adjustmentfbr - 
Depradatlon 

Contribution to bad debts provlsion 
Expenditune charged to bad debts provision 
Gain on disposal of property,plant and equipment 
Loss on soapping of proparty, ptant and equipment 
Investment income 
Interest paid 

Investment income : Capital Replacement Resenre 
Operating surplus before working capital changes: 

(IncreaseJ/decrease in consumer debtors 

(IncFeasej/decrease in other debtors 

lncrea&e/(decrease) in unspent conditional grants and receipts 

lncrease/(decrease) in creditors 

(IncreaeeVdecrease in VAT 

Receipt credlted to Capitai Replacement Reserve 

Grants received for 2003/2004 capitai expenditure 

Caah generated by / (utHieed in ) operations 


6.415.475 


508.264 

176,232 

(72.931) 

34,037 

(229.942) 

499 

S0.404 

6.972.938 

(522,241) 

(43,960) 

2.699,315 

2,670,748 

117,252 

70,000 


11,964,052 


19. CASH AND CA8H EQUIVALENT8 

Cash and cash equivalentB induded in the cash flow statement 
comprise the following statement of amounts Indicating 
financial position: 

Bank balancsB and caeh 


19 


2005 

R 


1,294 


426.149 

41,531 

428,236 

40,000 

3,606 

(176,183) 

1.294 


764,633 

369,282 

(634,335) 

828,213 

(197,379) 

90,871 

52,568 

1,273,853 


490.830 



KWA8ANI MUNtCIPAUTY 

MOTES TO THE FINANCtAL STATEMENTS FOR TH E YEAR ENDED 30 JUNE 2008 

2006 2005 

R R 


20. AODITIONAL DISCIjOSURES IN TERMS OF MUNICIPAL 
FINANCE MANAGEMENT ACT 

20.1 Contribirtion* to oroanlzp d local Qovemm»nt 


Opening balancs 
Coundl subsolptionB 
Amount paid - cunont year 
Amount paid - previous years 
Balance unpaid 

20.2 Auditfeea 

Opening balance 

Cunent year audit fee 

Amount paid - current year 

Amount paid - previous years 

Balanee unpaid (included In creditora) 

Tbe balance unpaid represents the estimated costs not paid 
at 30 June 

20.3 xai 

VAT inputs reoeivables and VAT outputs payable are shown in 
note 4. All Vat retums have been submitted by the due date 
throughout the year. 

20.4 PAYEandUlF 
Opening balance 

Cunent year payroH deductions and Coundl Contributions 
Amount paid - current year 
Amount paid - previous years 
Balance unpald 


20.5 Peneion and Medlcal Ald PeductiQns 
Opening balance 

Current year payroil deductions and Council Contributions 
Amount paid - curent year 
Amount paid - prevlous years 

Balance unpald 


52,757 10,199 

(52,757) (10,199) 


- 

- 

95,942 

80.691 

146,996 

96,000 

(237,651) 

(80.749) 

5,287 

95,942 


433,621 

383,649 

(433.621) 

(383,649) 




581,515 

514,942 

(581,515) 

(514.942) 

- 

- 
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2005 

R 


KWA3ANI MUNICIPAUTY 

WQTeS TO THE FINANCIAL STATEMENTS FO R THE YEAR ENDED 30 JUNE 2006 

2006 

R 


21. CAPITAL COMMITMENTS 

Commitments in respect of capltal expenditure: 
-Approved and contracted tbr 
Inftastnjctum 
Conttituruty 
Other 


-Approved but not yet oontracted for 
Infrastnjctum 
Conununity 
Other 

Total 


This expenditure will be financed from; 

-Extemal Loans 

-Capital Replacement Resen/e 

-Qovemment Grents 

-Own resources 

Total 


689,170 

0 

669,170 


- 

0 

1,130,000 



1,130,000 



689.170 

1,130,000 

689,170 

1,130*000 

689,170 

1,130,000 


22. RETIREMENT BENEFIT INFORMATlON 

The personnel are membere of the Natal Joint Munidpal 
Pension Fund. This fiind Is subject to a triennial actuaria) veluation. 
The last valuation was performed in 2003. 

The defidt was R 22,417 million in raspect of pensioners.the 
defidtwas R 201,738 million inrespectofmembereandthe 
Fund did not hold an Investment rasenfe. 

An amount of R150 769 {2004: R149 051) was contributed by Coundl 
in respect of employees retirement fiinding. 

These contributions have been expensed. 

23. CONTINGENT LIABtUTY 
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APPEND1XA 

KWA SAW MUNICIPALITY: SCHEDULE OF EXTERNAL LOANS AS AT 50 JUNE 2006 


EXTERNAL LOANS 

Radeemable 

Balance at 

30.06.2005 

1 

Received 
during the 
year 

1 

Redeemed 
duiing the 
year 

1 

Baiance at 

30.06.2006 

Cartying 

Value of 
Property,Plant 
and Equipment 



R 

1 

R 

1 

R 

1 

R 

R 

Capitalised lease liability @ 8.5% 

Monthly, ending 
May 2009 

- 

1 

240,298 

1 

- 

1 

240,296 

238,323 



1 


1 

1 

1 
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APPENOIX B 


KWABANI MUNICIPAUTT: AHALY3IS OF PROPEBTY PLAKT AKD EQUIPHENT AS AT 33 JUNE 20« 



Coat^Ravaluatfon 

AccunHileitad Dapreclt 

itlDn 


Carrylng 

Valua 

■ 

Budgat 

AdtttUona 

2008 


Opanlng 

Balanc* 

AiUltkHia 

200«f2006 

AtfuatnwTts 

200072006 

DfapoulB 

200072005 

Cloalng 

Balanoe 

Opanliyg 

Balanca 

Addnront 

Dlapoul 

Cloalng 

Balanca 

Land ind BullcSng* 

Land 

Buidhn 9 & (pffioa] 

BUidings (UbrBrv.LCH) 

FSre Er^ine GarBgefBuMlng) 
InfomialTrading KoakdBulding) 
PiMcTolleto<Bulldlng) 

Houslng P^ipfects 

InfraatrucUirB 

RoedB.Sreats Jaxf rarfcs 

ConununHyABHlB 

RefufieDurnp 

HallB 

Sports Field& 

OttiarAaaata 

MclorVelildes 

Plam and MBPNneiy/Equlp* 
Eniergency Eqiapment 

Offioe Equ^enf 
onica FLKTilure & FtttingB 

TotaJ Other A*aat» 

2,436,726 

1,590,2-13 

349,706 

B9,SB4 

eo.sas 

1.250 

19,565 



2,430,726 

1,615.796 

340,768 

00,504 

00,005 

1,250 

169,162 

113.561 

20.900 

15.610 

167 

55,428 

11,654 

2,906 

2,665 

48 

■ ~ — 

224.590 

125.215 

23,886 

18,303 

215 

2,438,726 

1,391,200 

224,573 

65,090 

02,262 

1,035 


4,054,126 

10,560 



glrliJHTl 

310,406 

72,801 



4,181,502 

32.426,400 

1,962,801 

7,464,027 



9,447,720 

716,264 

227,381 


945,685 

0.502,003 

3,4W,000 









944,4«0 

mjmim 


314,094 

179,604 



493,596 

61,410 

19,534 


80,952 

412,746 

500,000 

1,500,000 

314^094 

170^604 



493,696 


19^ 



4U748 


009,330 

407,900 

36.895 

660.662 

230,714 

240,296 

151,891 

51,945 

17,565 



009,034 

515,529 

30,895 

604.635 

246.735 

152,540 

220,886 

16,667 

237,936 

40,904 

101,682 

42,001 

3,140 

99,817 

31,108 

(34,229) 

(3,395) 

(218) 

264.222 

229.460 

19.707 

334.360 

77.793 

545,412 

206,009 

19,188 

270,275 

100,942 

390.000 

315.850 

1,616,007 

471,701 

0 

{72,780) 

2^210;^ 

664,637 

276,046 

(37,646) 

925^ 

1,209,666 

705,850 











L 


1, 647,626 

0,155^817 

0 

(72,766) 

16,730,666 

1,763,947 

098^284 

(37,643) 

2,344,366 

14,386,197 

36,634^250 
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APPENDIX C 


KWA SANI MUNICIPAUTY: SEGHENTAL ANALYSIS OF PROPERTY, PLANT AND EQUIPMENT 

aojLWEZooe 



Coat 


Accufflulated DeprBclation 

Canying 


Openlflg 

Balanoe 

Addltiom 

2005/2006 

AdJustmentB 

200572006 

Dlaposals 

20040006 

Cloalng 

Balanca 


Openlng 

Balance 

AddlUone 

Diapaeale 

Cloelng 

Balanca 

Valuft 

Administration 

732470 

309,811 


(17,968) 

1,024,313 


257,083 

124,872 

(3,558) 

378,397 

645,916 

Councii 

4,032,939 

19,565 



4,062,524 


189,161 

55,429 


224,590 

3,627,934 

Library 

396,334 




396,334 


135,995 

23,165 


162,160 

234,174 

Licensing 

21,360 



(560) 

20,810 


2,326 

2,236 

(55) 

4,606 

16,304 

Traffic 

117,906 




117,906 


93,297 

5,621 


98,818 

19,058 

Refuse Removai 

743,642 

179,604 


(4,723) 

918,423 


93,007 

94,269 

(1.799) 

185,477 

732,946 

Town Estates 

2,474,497 

7,646,817 


(49,539) 

10.071,775 


992,611 

289,632 

(32,431) 

1,249,812 

6,821,963 

Fire Seivfces 

128,479 




126,479 


37,467 

3,140 


40,607 

87,872 

TOTAL 

_^jWj527 

6,166,617 



16,730,564 


1,763,046 

598^ 

(3T,643) 

2,344,367 

14,366,197 
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APPENDIX D 


KWA SANl MUNICIPALITY: SEGMENTAL STATEMENT OF FINANCIAL PERFORMANCE 
FOR THE YEAR ENPED 30 JUNE 2006 


2005 

Actual 

InccHne 

2006 

Actuvl 

ExpancfKun 

2005 

Surpluft/ 

(Defictt) 

200« 

Actual 

Incom* 

2006 

Actual 

Expendtture 

2006 

Surplus/ 

(Denclt) 

R 

R 

R 

R 

R 

R 


4,377,124 

2,064,040 

2,313,075 

Adminlstratlon 

5,265,901 

3,917,551 

1,376,350 

13,082 

1,440,559 

(1.427,477) 

Councll 

306,612 

2,402,057 

(2,095.445) 

300 

137,529 

(137,229) 

Llbrary 

- 

149,426 

(149,426) 

118,180 

112,526 

5,654 

Ucensing 

114,499 

150.794 

(36,295) 

150,380 

236,240 

(85,860) 

Law Enfoncement 

293,585 

328,443 

(34,858) 

487,137 

526,013 

(38,676) 

Refuse Removal 

745.611 

818,241 

(72,630) 

2,149,375 

- 

2,149,375 

Rates 

5,069,906 

- 

5,069,906 

31B.01S 

432,387 

(114.372) 

Engineenng 


- 

- 

149,518 

2,947,663 

(2,798,145) 

Town Estates 

12,703 

2,460.777 

(2,448,074) 

- / 

103,614 

(103,614) 

Disaster Management 

- 

801,646 

(801,646) 

- 

- 

- 

Plannlng and Developmont 

294,368 

763,584 

(469,216) 

063,61 8 

- 

663,618 

Govemment Grants for 
capital expendituni 

5,477,033 

- 

5,477,033 

8,426,720 

8,000,580 

425|14S 

TOTAL 

17,610,218 

11,702,519 

5,817,609 
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APPENDIXE(I) 

KWA 5AHI MUNICIPAUTY: ACTUAL VERSUS BUDGET (REVENUE ANO EXPENDrTURE) 
FOR THE TEAR ENOED 30 JUNE 2006 



2we 

2006 

2000 


Actual 

Budget 

Varfance 

REVENUE 

R 

R 

R 

Property rates 

5,069,906 

4,915,019 

153,987 

Property ra(tei)enatt[es and charges 

156,191 

115,000 

40,191 

Servioe charges 

700,066 

742,056 

(42,000) 

Rentad on fadSties and equlpmem 

102,000 

75,000 

27,006 

rntsresl earned<e(xtBmal Inveslmsnts 

229,942 

70,000 

151,942 

Intaresl eamed-outstandkig debtors 

- 

- 

- 

Firws 

23,300 

60,000 

(31,700) 

Uoancee and peimrts 

387,334 

240,000 

147,334 

GoveiTvnent grants arKl subskdies 

4.370,401 

5,670,671 

(1,000,270) 

CapHalgrants 

6,477,033 

- 

5,477.033 

OtherrncDme 

590,049 

479.527 

110,522 

Totai Revenue 

17,616,210 

12,579.173 


EXPENDITURE 

Employee relalBd costs 

4,012,757 

4,514,380 

502,132 

Remunefetkin of Coundllors 

270,932 

270,914 

(06) 

Bwtdebts 

176.232 

176,240 

3 

DspreciaUon 

596,264 

311,191 

212,927 

Repalrs and malntanance 

306,630 

376.050 

69,420 

rnteiBSt paid 

499 

315,960 

315,451 

Grants paild 

- 

- 

- 

General expenses 

InlBresl eamed - translbrred to ccndltlorhal 

5,603,096 

5,924,023 

320,132 

grants and reserves 

190,546 

- 

(190,546) 

Loes on scrapping of pbnt and equrpmeni 

34,937 

- 

(34,937) 

Oonfidbution to Capita^ Repracement Reserve 

597,776 

104,775 

(493,001) 

Total Expendttin 

11,7ft2,S19 

12^94,037 


SURPLUS 

5,617,690 

32,136 


CHANGE m ACCOUmiNG POLICV 

ImpteinanlBtiDn of GiAMAP 

- 

■ 


SURPLUS FORTHEVEAR 

5,317,609 

02,133 



Explanatlo n ot S^goHlcant Variancgs greatar than 10% 

% 


ZA 

34.9 Generated more Incoma ttian budgeted 
(57) 

36.0 Mone rental ( R 32,354 ) recetved fbr k)l 1 14 Underberg 

194.3 Due to cliange in dlscloeure - eee R 1 90,546 transfer incfuded In expenditure below 

(52.3) No trafflc offlcer functionng during ttie year 

61.4 Generated mofe Income than budgeted 

(1 7.0) The budget anOclpeted the utillsatkHi of more grants 

100.0 Not budgeted lor - change in GAMAP reqi^rennents 

23.0 Malnly touriam noome - actual R 259,110 more trian budget 


11.1 Three people left and only one was repraced 

( 0 . 0 ) 

0.0 

26.2 Budgeted for depredatjon on more 2005/2006 capltal expenditure 

13.5 R 65910 liess was spenl on repalrs to BuBdlngs snd Slructuree 

99.6 The antjdpatsd roans were nol tsRen up during the yeer 

5.4 

(100.0) Sea Interest eamed in revenue above 

(100.0) Not budgeted for 

(470.5) A bfgger surplus than budget alowed for an inorease tn the conbt?utian 
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APPENDIX E (2) 


KWA SANI MUNICIPAUTY: ACnJAL VERSUS BUDGET {ACQUtSmON OF PROPERTY, PLAHT AND EQUIPMENT} 
FOR THE YEAR ENDED 30 JUNE 20« 



2006 


2006 Varfance 



Adual 


Amounit 

% 

ExplanatkHi of Sjgntfiunt Varianoea greatef than 8 % 


R 

R 

R 



Umd «nd Buttdlngt 

Bulldlngs 

19,555 

104,000 

84,415 

81 

Compound rwt upgraded due to buildirig of Taxi Rank 

Houslne Profscts 

" 

32,324,400 

32,324,400 

100 

Prpteds canried fofwerd (o nextyeer 

-19,585 

32,425,400 

32,406,615 



Inrtetructurs 

Roadft, TreetSp Taxl Ranks 

7,454,927 

3,400,000 

■ 

(120) 

Bulkling of Taxi Rank not bLidgetBd lor, and addlUonal roads 

CominiinHy Aa*#ts 
RefiisaOijnp 

179,604 


(179,604) 

(100) 

Expendfture not budgeied fbr 

Hals 

- 

500,000 


100 

Fundlng not avallablie 

Sports Fields 

- 

1,500,000 


100 

Prcject carrfed forwaTd lo next year 


2,000,000 

1.020.396 



Ottisr Ascetft 

Motor VeNdes 

240,296 

390,000 

149,702 

38 

One vehicle not puichased 

Ptartt and Mactiinerv 

161,691 

315,650 

153,95® 

49 

Sudgeted equ|pmert not punchaBed 

Emeigencv Equ^ent 

- 

- 

* 

- 


Offioe Equipment 

51,946 

- 


(100) 

Biidgeled amounta inciiided in the R 315.850 for PlaiTt and Hachineiy 

Offlce Fumiiuie A Fitlhxp 

17,566 

- 

(17,5«) 

(100) 

Budgeted amounts inciucled In the R 315.850 for Plarrt and Machinery 

471,701 

705,650 

234,149 










0,155,617 

36,534,250 

30,376,433 
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APPENDIXF 


KWA SANI MUNICIPAUTY: DISCLOSURES OF GRANT^ AND SUBSIDIE5 IN TERMS OF SECTION 
123 OF IHE MUNICIPAL FINANCE MANAGEMENT ACT 


Name of Grant 

Nftftift d organ of state 
or munlcipat enttty 

Unspftmtat 

30.06.2005 

Rftcetved 

2006 

Expendfld 

2006 

Uitftpftnt 

30.06.2006 



R 

R 

R 

R 

Equitable Share 

Netionel 


3,535,593 

(3,535,593) 


Management Audit 

Rrovinca of KZN 

404 

(464) 

0 

- 

Metedng 

Province of KZN 

14,062 

285 

(14,134) 

233 

Indlgent Support 

Province of KZN 

60,672 

2,403 

(83,275) 


Indigent Support 

Pmvince of KZN 

18,238 

329 

(16,587) 


Manegement Assistanoe Progranime 

Pmvrnce of KZN 

523,892 

529,219 

(133,513) 

919,396 

Planning Support / IDP 

Provinoft of KZN 

138,758 

53,776 

(141,741) 

50,793 

Engineering/Capacfty Buildlng 

Provinoft of KZN 

4,382 

178 

0 

4,560 

Integratad Developfnent Pian 

Provinoft of KZN 

786 

16 

(789) 

13 

Municipel Finance Management Act 

Province of KZN 

449 

102,051 

0 

102,500 

Anti Comjption 

Province of KZN 

134,000 

5,447 

0 

139,447 

Devftlopment/Plannlng 

Pmvince of KZN 

200,000 

8,130 

0 

208,130 

Pfope% Retee Act 

Pmvinoe of KZN 

63,126 

178,021 

(33,304) 

205,842 

Inter Department Monltoring 

Pmvince of KZN 

1,996 

40,387 

(24,975) 

17,410 

Community Oevelopment Worifers 

Pmvince of KZN 

- 

36,000 

(38,000) 

_ 

PMS 

Pmvince of KZN 

- 

51,016 

0 

51,016 

Prpject Coneolidate 

Pmvince of KZN 

- 

1,081,952 

0 

1,081,952 

Capftdty Buildjng 

Sisonke District Munidpatity 

96,883 

3,938 

0 

100,621 

Waste DispDBel Site 

Sisonke District Munid^lHy 

18 

422,554 

(165,773) 

256,799 

IDP Reviflw Agreement 

Siaonke District MunidpalHy 

100,000 

2,320 

(65,645) 

16,475 

Malangeni Road Project 

Sisonke Dlstrict MunlcipalHy 

129,000 

2,579 

(131,100) 

479 

Underterg Tsjd Rank 

Sisonke District MunidpalHy 

- 

2,678,493 

(2,677,914) 

579 

Thunzl Road Prclftct 

SisonkB District MunldpalHy 

- 

821,045 

(821,045) 


Umkomozama Road Prpject 

Sbonka District MunidpalHy 

- 

1,642,092 

(1,642,092) 


Munidpal Finanoe Managftment Act 

National Treesury 

257,292 

261,637 

(192,040) 

326,869 

MSIG 

Naticnal Trftasury 

- 

738,555 

(509,090) 

228,665 

ESCOM - Free Electricity 

Natlonal 

402,997 

264,629 

0 

687,626 

Frfte Basic Servloos 

National 

336,000 

464,724 

0 

800.724 

NOTES 


2,501,036 

12,944,905 

(10,245,500) 

6,200,351 


1 .No granl$ wrv delayed or wtthheld 

2.Condltion5 in tBfms of the Dfvi$ipn of Raventie Aol werp complied wltti all instancea 
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